COUNCILMEMBERS

ORTING CITY COUNCIL

Position No.
1.
2. John Kelly

. Tony Belot

. John Williams

. Gregg Bradshaw
. Greg Hogan

. Scott Drennen

~No Oovbh~h W

Reqular Business Meeting Agenda
Virtual, Orting, WA
May 12t 2021, 7pm.

Tod Gunther

JOSHUA PENNER, MAYOR, CHAIR

. CALL MEETING TO ORDER, PLEDGE OF ALLEGIANCE, AND ROLL CALL.

The City is utilizing remote attendance for Councilmembers and City employees. Please note:
OPMA rules regarding provision for the public in a space have been suspended by proclamation
of the Governor. The meeting is however, available for the public to hear by a call-in number. To
Join the meeting call the following number or use the link, and use the meeting ID number:
https://bluejeans.com/516266000

Phone Dial-in-+1.408.419.1715 Or+1.408.915.6290 -Meeting ID: 516 266 000

ANY REQUESTS FOR ADDITIONS OR MODIFICATIONS TO THE AGENDA.

. PRESENTATION

A. Granicus- New City Website
+ Scott Larson

. COMMITTEE REPORTS ON TITLES OF AGENDA BILLS MOVING TO STUDY SESSION

FROM COMMITTEE.

PUBLIC COMMENTS- Comments may be sent to the City Clerk at
imontgomery@cityoforting.org by 3pm on May 12", 2021, and will be read in to the record at the
meeting. In the case of a question, the chair will refer the matter to the appropriate
administrative staff member or committee. Comments that come in after the deadline will be read
in to the record at the next Council meeting.

. CONSENT AGENDA- (Any Request for Consent Agenda Item to Be Pulled For Discussion?)

A. Study Session Meeting Minutes of April 21st, 2021.
B.Regular Meeting Minutes of April 28", 2021.
C.Payroll and Claims Warrants

Motion: Move to approve Consent Agenda as prepared. OR Motion: To approve Consent Agenda with
the exception of agenda item(s) #

NEW BUSINESS

A. AB21-37-2020 Audit Reports.
4 Gretchen Russo

. EXECUTIVE SESSION

ADJOURNMENT

Motion: Move to Adjourn.

Americans with Disabilities Act — reasonable accommodations provided upon request (360) 893-2219
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Upcoming Meeting: May 19" 2021, Study Session: 6pm (Virtual)


mailto:jmontgomery@cityoforting.org

COUNCILMEMBERS

ORTING CITY COUNCIL

Position No. Study Session Minutes

1. Tod Gunther Virtual Meeting

2. John Kelly 104 Bridge St. S., Orting, WA

3. Tony Belot April 213, 2021, 6PM.

4. John Williams

5. Gregg Bradshaw

6. Greg Hogan

7. Scott Drennen

CHAIR, DEPUTY MAYOR GREG HOGAN

1. CALL MEETING TO ORDER, PLEDGE AND ROLL CALL.
Deputy Mayor Hogan made the following statement:
“The City utilized remote attendance for Councilmembers and City employees. OPMA rules regarding
provision for the public in a space were suspended by proclamation of the Governor. The meeting was
available for the public to hear by a call-in number.”
Deputy Mayor Hogan called the meeting to order at 6:00pm. Councilmember Bradshaw led the Pledge
of Allegiance.
Councilmembers Present: Deputy Mayor Greg Hogan, Councilmembers Tod Gunther, John Kelly,
Tony Belot, John Williams, Gregg Bradshaw, and Scott Drennen.
Elected Official: Mayor Penner.
Staff Present: Scott Larson, City Administrator, Jane Montgomery, City Clerk, JC Hungerford,
Engineer, Greg Reed, Public Works Director, Chris Gard, Chief of Police, Emily Adams, City Planner.
Deputy Mayor Hogan added an Executive Session to the agenda, after the brief from Joe Depinto.

2. PRESENTATIONS

A. AB21-32- Whitehawk/Highway162 Intersection Control Discussion.
Scott Larson briefed that part of this project has been talks that the City has had with Washington
Department of Transportation (WSDOT) regarding options for intersection control. WSDOT has
jurisdiction over intersections and channelization on state highways. (WSDOT) indicated that their
preferred intersection control is a roundabout. WSDOT representative Brian Walsh, and Sarah Ott were
present to discuss intersection control and address staff’'s primary concerns in regard to the following:

1. Corridor Consistency;

2. Pedestrian Safety at the roundabout, especially Foothills Trail crossing;

3. Efficiency of a roundabout during an evacuation.

Mr. Walsh went through a power point titled “Intersection Control Discussion — Whitehawk Boulevard.
Council discussion followed.

B. Legislative Update- Joe DePinto.
Mayor Penner introduced Joe DePinto the City’s legislative advocate. Mr. DePinto discussed the
following topics:

¢ Transportation Budget

e Police Reforms

e Proposed Taxes

Councilmembers were offered the opportunity to ask Mr. DePinho questions.

EXECUTIVE SESSION

Attorney Archer briefed that they would be recessing to an Executive Session per RCW 42.30.110 (B)
To consider the selection of a site or the acquisition of real estate, and RCW 42.30.110 (I)- Potential
Litigation. The session will last 20 minutes and no action is anticipated after return to open session.
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Councilmembers Orting City Council

Position No. Regular Meeting Minutes
1. Tod Gunther Virtual Meeting

2. John Kelly Orting, WA

3. Tony Belot April 28™, 2021, 7pm.

4. John Williams

5. Gregg Bradshaw

6. Greg Hogan Mayor Joshua Penner, Chair

7. Scott Drennen

1. CALL MEETING TO ORDER, PLEDGE OF ALLEGIANCE, AND ROLL CALL.
Mayor Penner called the meeting to order at 7:04pm. Deputy Mayor Hogan led the pledge of
allegiance, and then roll call was taken.
Councilmembers Present: Deputy Mayor Greg Hogan, Councilmembers John Kelly, Tod Gunther, John
Williams, Scott Drennen, Tony Belot, and Gregg Bradshaw.
Staff Present: Scott Larson, City Administrator, Jane Montgomery, City Clerk, Gretchen Russo, Finance
Director, Charlotte Archer, City Attorney, JC Hungerford, Engineer, Chris Gard, Chief of Police, Emily
Adams, City Planner, Kim Agfalvi, Executive Assistant/Records Clerk.

REQUEST FOR ADDITIONS OR MODIFICATIONS TO THE AGENDA.
Councilmember Gunther requested to pull consent agenda item 4E, AB-21-29 — Approving the Proposed Change
to Council Rules, Section 4 Order of Business Section 4.4.1 (8), from the consent agenda for further discussion.

Mayor Penner read the following announcement:

*The City utilized remote attendance for Councilmembers and City employees. Please note: OPMA rules
regarding provision for the public in a space were suspended by proclamation of the Governor. The
meeting was available to the public by a computer link or by phone.

2. PUBLIC COMMENTS
Darlene Mead
Ms. Mead, submitted a comment to the City Clerk which was read in to the record. Ms. Mead addressed
the Council and wanted to know when the Council would publicly recognize the Jones Setback Levee
project. She would like to know the purpose, intent and impact of the project to Orting Valley residents.
Administrator Larson will reach out to Ms. Mead to respond to her comment.

Laura Latham

Ms. Latham submitted a comment to the City Clerk which was read in to the record. Ms. Latham
expressed her concerns about the presence of dog feces on the trail. She also stated that dog owners
are letting their dogs off leash which is a violation of leash laws. She would like to see more signage
along the trials to address her concerns. Staff will reach out to Ms. Latham.

3. STAFF RECOGNITION
Administration- Freda Bingham, Public Works- Brett Spears , Public Safety- Devon Gabreluk.
Mayor Penner stated that he is incredibly proud of staff, and this quarterly recognition program
highlights the great work being done by staff. The Mayor read each of the statements made by the
supervisors of each employee that was recognized. Gretchen Russo, Finance Director, and Chris Gard,
Chief of Police also made statements about their respective employees.

4. CONSENT AGENDA-
A. Regular Meeting Minutes of April 14", 2021.
B. Payroll and Claims Warrants.

Americans with Disabilities Act — reasonable accommodations provided upon request (360) 893-2219 Page 1]
3



C. AB21-31- Adopting Resolution No. 2021-04, A Resolution Of The City Of Orting, Washington,
Declaring A Public Purpose And Authorizing City Sponsorship Of The Orting Valley Farmer’s Market.

D. AB21-35- Adopting Resolution No. 2021-05, A Resolution Of The City Of Orting Establishing
2021 Goals.

Councilmember Kelly Made A Motion To Approve The Consent Agenda With The Exception of Agenda
Item 4E, AB-21-29 - Approving The Proposed Change To Council Rules, Section 4 Order of Business
Section 4. 4.1 (8). Second By Councilmember Drennan. Motion Passed (7-0)

E. AB21-29- Approving The Proposed Change To Council Rules, Section 4 Order of Business
Section 4. 4.1 (8) As Presented.

Councilmember Gunther had asked to pull this from the consent agenda. He asked for clarification on
the rule change proposed by Councilmember Kelly. Council discussion followed.

Deputy Mayor Hogan Made A Motion To Approve Consent Agenda Item 4E. AB21-29 as presented.
Second By Councilmember Belot. Motion Passed (6-1). Councilmember Gunther -Nay Vote.

5. OLD BUSINESS
A. AB21-34-To Award Schedule 1 And Schedule 2 To Pape & Sons Construction Inc., The Low
Bidder For Lift Station Projects, In The Amount Of $1,444,088.
Councilmember Drennan stated that this has been a much-needed project, and will reduce man hours
repairing and unplugging valuable pumps. The low bidder was Pape & Sons Construction. Their bid
was $1,444,088 versus a City Budget of $1,400,000. Given the current bidding climate, the Public Works
Committee recommended issuing notice of award. The extra $44,000 will be paid from the sewer fund.

Deputy Mayor Hogan made a motion to Award Schedule 1 And Schedule 2 To Pape & Sons
Construction Inc., The Low Bidder For Lift Station Projects, In The Amount Of $1,444,088.
Second By Councilmember Belot. Motion passed (7-0)

B. Jones Levee Update.

City Administrator Larson briefed and stated that the County and the Corps of Engineers have pushed
out public engagement of this project for two months. The City scheduled a meeting with Pierce County
Executive Bruce Dammeier and other members of his staff on April 20, 2021, to discuss the Levy
Project. Mayor Penner, Scott Larson, City Administrator, JC Hungerford, City Engineer, and
Councilmember Kelly attended the meeting. They discussed the likely impacts on homes and parks in
the area where the proposed levee work will take place. They also discussed a timeline for getting the
information out to the public and those impacted, and the City’s desire for the Levee to be built to the
highest standard for accreditation consideration. Pierce County Executive Dammeier stated he will be
working with his teams to address any concerns the City of Orting has on the project, and that he will
bring forth that information to a future meeting.

6. EXECUTIVE SESSION
None.

7. ADJOURNMENT.

Deputy Mayor Hogan Made e A Motion to Adjourn. Second by Councilmember Kelly. Motion
Passed (7-0).

Mayor Penner recessed the meeting at 7:50pm.
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ATTEST:

Jane Montgomery, City Clerk, CMC Joshua Penner, Mayor
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Deputy Mayor Hogan recessed to executive session at 7:14pm for twenty minutes
7:14pm Recessed

7:34pm Extended for twenty minutes.

7:44pm Extended for ten minutes

7:54pm Extended for ten minutes

8:04pm Extended for seven minutes

8:11pm Session ended

Deputy Mayor Hogan called the meeting back to open session at 8:11pm.

COMMITTEE REPORTS

Community and Government Affairs (CGA)
Councilmember Kelly briefed on the last CGA meeting and the topics on the agenda:
ADA spinner update

Reader Board update

Committee Goals

Public Noticing

Re-open Plan

Calistoga Park signage

Park Equipment

Park Plan Updates

Cemetery improvements

Conditional use permits

Electronic Packet Management
Business engagement

Public Safety
Councilmember Belot briefed on the last Public Safety meeting and the topics that were discussed:
e E Patrol bike
e Street Racing/ Countywide policies
e Strategic Goals
» Body Cameras
» LE Map Accreditation
» Community Outreach

Public Works

Councilmember Drennen briefed on the following items form the last Committee Meeting:
e Policy for Asset Management

Sidewalk Policy

Orting Dump site

Potholes on Whitehawk

Branding City Utilities

. STAFF REPORTS

The following staff gave updates to Council on what they were working on:
+ Emily Adams, City Planner
+ JC Hungerford, City Engineer
+ Chris Gard, Chief of Police
+ Jane Montgomery, City Clerk
+ Scott Larson, City Administrator
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Mayor Penner briefed on the following:

New Position- Kim Agfalvi- Executive Assistant

Orting Court- Now streaming live on Facebook

Spinner update

Veterans Village Opening Day- May 25™

Coordination of COVID relief funds with the County
Jones Levy discussions with the Pierce County Executive

. AGENDA ITEMS

A. AB21-33-Potential Code Amendments.

Emily Adams stated that since she became the City’s contract planner in October 2020, she has tracked
necessary or suggested amendments to the Orting Municipal Code. The attachment provided to the City
Council included a list of potential code amendments for Council to review. She asked Council to provide
direction on which of the amendments they feel are priorities for her to address. Action: Councilmembers
will review the potential amendments and this will be reviewed again at a future study session.

B. AB21-34-2020 Lift Station Projects Notice of Award.

JC Hungerford briefed on the Lift station project. Pease & Sons Inc., is the low bidder for the project.
Their bid is $1,444,088 versus a City Budget of $1,400,000. Given the current bidding climate, the Public
Works Committee, the City Engineer and Staff are recommending issuing notice of award to Pease &
Sons. Action: Move forward to the next Council meeting On April 28", 2021.

C. AB21-36- Highway 162 Bridge Update and Aesthetics Discussion.

JC Hungerford provided an update on possible designs for the Bridge. The Council was shown some
options to consider. Action: The Public Works committee will review and appoint an ADHOC
committee composed of Councilmembers, a Bridge for Kids representative, and an Orting School
District representative. They will come back to Council with some designs which Council will review and
then send the whole Councils recommendation forward to the Planning Commission.

D. AB21-35- Resolution No. 2021-05 — Establishing 2021 Council Goals.

Administrator Larson stated that goals help staff to make constraints on what to work on. The Council
was provided the 16 goals that were agreed upon in previous meetings. Goals allow staff to be
accountable to the council and focus on the agreed upon policy priorities. The proposed resolution adopts
Council’'s 2021 goals. Action: Move forward to the consent agenda for the Council Meeting on April 28™,
2021.

E. AB21-29- Council Rule Change- Section 4.4.1(8), Order Of Business.

Councilmember Kelly briefed on why this item has come back to Council for further discussion. He stated
that he feels the language agreed upon at the meeting on the 315t of March, 2021, falls short of explaining
his original intent. His intent was that each committee chair would report the agenda bill titles of agenda
items that would be moving out of committee to the next study session, but not report on everything that
the Committees discussed. Council currently gives a full report on everything discussed during
Committee meetings at each study session. The change in the rules allows Committee chairs an
additional way to advise the citizens of agenda bills that will be moving forward to the next study session
from the committee level. Council discussion followed on the clarified language that Councilmember
Kelly proposed. Action: Move forward to the consent agenda for the Council meeting on April 28", 2021.
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6.

F. AB21-31- Farmers Market Sponsorship- Resolution No. 2021-04, A Resolution Of The City Of
Orting, Washington, Declaring A Public Purpose And Authorizing City Sponsorship Of The
Orting Valley Farmer’s Market.
Councilmember Kelly briefed that the City received an application for sponsorship from the Orting
Valley Farmer’s Market. The Policy requires that the City Council review and approve all applications
for sponsorship, and determine whether an event qualifies for sponsorship (after review and approval of
the application by the Community & Government Affairs Committee). To qualify for sponsorship, an
approved event must:
1. Allow all citizens to reasonably participate;
2. Serve a valid municipal purpose, such as strengthening the City’s sense of community or
celebrating a City’s history and;
3. May provide, through increased customers, additional revenues for Orting businesses and
subsequent improved tax revenues for the City.

CGA Committee reviewed the application on April 1%, 2021, and recommended approval.
Action: Move forward to the consent agenda for the April 28", 2021 Meeting.

ADJOURNMENT

Deputy Mayor Hogan adjourned the meeting at 9:21pm

ATTEST:

Jane Montgomery, City Clerk, CMC Joshua Penner, Mayor
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VOUCHER/WARRANT REGISTER
FOR MAY 12,2021 COUNCIL
CLAIMS/PAYROLL VOUCHER APPROVAL

CITY OF ORTING

WE, THE UNDERSIGNED, DO HEREBY CERTIFY UNDER PENALTY OF
PERJURY THAT THE MATERIALS HAVE BEEN FURNISHED, THE SERVICES
RENDERED OR THE LABOR PERFORMED AS DESCRIBED HEREIN AND THAT
THE CLAIM IS A JUST, DUE AND UNPAID OBLIGATION AGAINST THE CITY
OF ORTING, AND THAT WE ARE AUTHORIZED TO AUTHENTICATE AND
CERTIFY TO SAID CLAIM.

MAY 1st COUNCIL

CLAIMS WARRANTS #49872 THRU #49914
IN THE AMOUNT OF $ 79,906.67
MASTERCARD EFT $

PAYROLL WARRANTS #23772 THRU #23777 = $ 38,820.53
EFT $ 183,424.91
IN THE AMOUNT OF $ 222,245.44
Carry Over $ 3,355.98
WARRANT 23771 Void

ARE APPROVED FOR PAYMENT ON MAY 12, 2021

COUNCILPERSON

COUNCILPERSON

CITY CLERK




Fund Transaction Summary

%
Transaction Type: Invoice
Fiscal: 2021 - May 2021 - 1st Council-5/12/2021
001 Current Expense $18,624.2
101 City Streets $1,522.81
104 Cemetery $4,789.24
105 Parks Department $8,351.12
401 Water $15,042.99
408 Wastewater $13,096.79
410 Stormwater $18,479.50
Count: 7 $79,906.67
Printed by COO\FBingham on 5/7/2021 9:32:51 AM Page 1 of 1
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Register

Fiscal: 2021

Deposit Period: 2021 - May 2021

Check Period: 2021 - May 2021 - 1st Council-5/12/2021
Key Bank 2000073
Check
49872 Actual Assistant 5/12/2021 $300.00
49873 Arrow Lumber 5/12/2021 $603.61
49874 Associated Petroleum Products INC 5/12/2021 $1,605.94
49875 Bingham, Matthew 5/12/2021 $118.00
49876 BlueTarp Credit Services 5/12/2021 $43.61
49877 Brisco Inc. 5/12/2021 $731.10
49878 Centurylink 5/12/2021 $1,604.22
49879 CenturyLink/Qwest 5/12/2021 $274.99
49880 Cintas Corporation #461 5/12/2021 $220.08
49881 Curry & Williams, P.l.l.c 5/12/2021 $2,080.09
49882 Drain-Pro INC 5/12/2021 $1,166.50
49883 Fastenal Company 5/12/2021 $233.46
49884 Frost Landscape 5/12/2021 $13,094.91
49885 H D Fowler Company 5/12/2021 $2,901.92
49886 Harrington's Janitorial 5/12/2021 $411.00
49887 Intercom Language Services 5/12/2021 $130.00
49888 Lawson Electric 5/12/2021 $3,292.98
49889 Opportunity Center Of Orting 5/12/2021 $750.00
49890 Orca Pacific, Inc 5/12/2021 $681.11
49891 O'Reilly Auto Parts 5/12/2021 $232.96
49892 Orting Valley Senior Cent 5/12/2021 $833.33
49893 P.C. Budget & Finance 5/12/2021 $3,026.41
49894 PAPE Machinery INC 5/12/2021 $827.59
49895 Parametrix 5/12/2021 $29,105.00
49896 Pcrcd (landfill) 5/12/2021 $50.63
49897 Platt 5/12/2021 $121.32
49898 PRO-VAC 5/12/2021 $1,5635.67
49899 Puget Sound Energy 5/12/2021 $907.62
49900 Recovery Cafe 5/12/2021 $833.33
49901 Sarco Supply 5/12/2021 $196.65
49902 Schwab, Erica 5/12/2021 $300.00
49903 SHRED-IT, C/O Stericycle INC 5/12/2021 $324.09
49904 Spectral Laboratories 5/12/2021 $210.00
49905 Strassburg, Lane 5/12/2021 $36.01
49906 Sunnyside, City Of 5/12/2021 $1,272.00
49907 SwiftComply US Opco, INC 5/12/2021 $1,255.80
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Terex USALLC

5/12/2021

$2,174.67

49909 The Walls Law Firm 5/12/2021 $2,070.25
49910 UniFirst Corporation 5/12/2021 $418.42
49911 US BankNA Custody Treasury Div-Mony 5/12/2021 $78.00
Cntr

49912 Verizon Wireless 5/12/2021 $2,342.80
49913 Washington Earthworks LLC 5/12/2021 $1,311.60
49914 Water Management Lab Inc. 5/12/2021 $199.00
Total Check $79,906.67

Total 2000073 $79,906.67

Grand Total $79,906.67
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Custom Council Report

Actual Assistant 49872 803 001-514-23-41-12

Website

$132.00

Maintenance/Hostin
g
105-576-80-41-05 Website $9.00
Maintenance/Hostin
g
401-534-10-41-34 Website $45.00
Maintenance/Hostin
g
408-535-10-41-36 Website $78.00
Maintenance/Hostin
g
410-531-38-41-05 Website $36.00
Maintenance/Hostin
g
Total $300.00
Arrow Lumber 49873 600186-APR2021 101-542-30-48-02 Hillman Fasteners- $7.61
Nut Setter-Socket
Extension
101-542-30-48-02 Post for Street Sign $19.99
104-536-50-48-00 Hillman Fasteners- $15.85
Cemetery Pump
Station
104-536-50-48-00 Rope for Cemetery $34.97
Flag
105-576-80-35-00 Hoe-Tape Measure $80.85
105-576-80-35-00 Hoe-Leaf Rake $92.87
105-576-80-48-00 Hole Strap $9.73
105-576-80-48-00 Hose Clamp- $14.21
Hillman Fasteners
105-576-80-48-00 Hose Clamp $14.73
105-576-80-48-00 Cutting Plier-Street $25.13
Banners
105-576-80-48-00 Gar $44.80
401-534-50-35-00 Metal Broom $8.73
Handle
401-534-50-48-02 PVC Bushing $1.08
401-534-50-48-02 Cap $6.55
401-534-50-48-02 Rags-PVC Coupling $13.41
401-534-50-48-02 Redimix $25.17
408-535-50-48-02 Hillman Fasteners $4.74
& Eye Bolts
408-535-50-48-02 Gloves-Rake-Ball $133.93
Valve
410-531-38-48-00 Watering Wand- $18.34
Safety Glasses
410-531-38-48-00 Tarp for Planting $30.92
Plants
Total $603.61
Associated 49874 0324435-IN 101-542-30-32-00 Fuel $160.59
Petroleum Products
INC
Execution Time: 32 second(s) Printed by COO\FBingham on 5/7/2021 Page 1 of 7
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Associated

Petroleum Products

INC

49874

Bingham, Matthew 49875

BlueTarp Credit
Services

Brisco Inc.

Centurylink

49876

49877

49878

CenturyLink/Qwest 49879

Cintas Corporation 49880

#461

Curry & Williams,

P.llc

Drain-Pro INC

49881

49882

0324435-IN

Bingham-Pesticide

ATT734/3

MAY2021-200

300549640-MAY2021
300549818-MAY2021

300549906-MAY2021
300550216-May2021

300550553-MAY2021
409178327-MAY2021

464B-April2021
465B-April2021
492B-April2021

4082506227

Court Judge-May2021

80282
80485

80538

80539

80815

80816

401-534-80-32-00

408-535-80-32-00
410-531-38-32-01

410-531-31-20-06

410-531-38-48-01

001-524-20-32-01
401-534-80-32-00
401-534-80-32-01
401-534-80-32-01

408-535-10-42-01
001-518-20-40-03

401-534-10-42-01
408-535-10-42-01
001-521-50-42-00
001-521-50-42-00

001-521-20-45-02
001-521-20-45-02
001-521-20-45-02

408-535-60-48-04

001-512-50-10-02

408-535-60-48-04

408-535-60-48-04

408-535-60-48-04

408-535-60-48-04

408-535-60-48-04

408-535-60-48-04

Fuel

Fuel
Fuel

Total

Reimbursement-
Pesticide Testing

Total

5 Gallon Buckets-
Levee Mitigation

Total

Fuel Buiding
Fuel Water
Fuel Storm
Fuel Sewer

Total

Sewer Phones
City Hall-Train
Street

Harman Springs
Sewer Phones
PD Phones

PD Repeater

Total

Cell Connection
Cell Connection
Cell Connection

Total

Cleaning of City
Park Restrooms

Total

Court Judge-
May2021

Total

Honey Bucket
Service-Rocky
Road

Honey Bucket
Service-Gratzer
Park

Honey Bucket
Service -Calistoga
Honey Bucket
Service-Gratzer
Park

Honey Bucket
Service-Cemetery
Honey Bucket
Service -Calistoga

$642.37

$642.37
$160.61

$1,605.94

$118.00

$118.00

$43.61

$43.61

$50.00
$108.47
$272.63
$300.00

$731.10

$44.52
$1,072.56

$66.39
$195.63
$154.23
$70.89

$1,604.22
$116.86

$81.86
$76.27

$274.99

$220.08

$220.08

$2,080.09

$2,080.09

$103.84
$50.00

$40.79

$245.42

$96.57

$103.84

Execution Time: 32 second(s)
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Drain-Pro INC

49882

80817

408-535-60-48-04

Honey Bucket

$103.84

Service-Rocky
Road
80818 408-535-60-48-04 Honey Bucket $254.50
Rental-Gratzer Park
81507 408-535-60-48-04 Honey Bucket $97.82
Service-Main Park
81539 408-535-60-48-04 Honey Bucket $69.88
Service-Main Park
Total $1,166.50
Fastenal Company 49883 WASUM71032 401-534-10-31-04 Face Masks- Drill $96.24
Bits
401-534-50-35-00 Face Masks- Drill $137.22
Bits
Total $233.46
Frost Landscape 49884 15315-APR2021 001-512-50-41-07 Landscape $30.61
Services-City Hall
Bridge ST
001-514-23-41-16 Landscape $109.31
Services-City Hall
Bridge ST
001-521-50-42-04 Landscape $109.31
Services-City Hall
Bridge ST
001-524-20-41-08 Landscape $21.86
Services-City Hall
Bridge ST
104-536-50-41-02 Landscape $4,738.42
Services-Orting
Cemetery
105-576-80-48-08 Landscape $7,728.00
Services-Parks &
Foothills Trails
401-534-60-49-01 Landscape $65.58
Services-City Hall
Bridge ST
408-535-10-41-16 Landscape $65.57
Services-City Hall
Bridge ST
410-531-38-48-08 Landscape $34.98
Services-City Hall
Bridge ST
410-531-38-48-08 Landscape $191.27
Services-Rain
Gardens
Total $13,094.91
H D Fowler 49885 15753855 408-535-50-48-02 Part for WWTP $2,901.92
Company Expansion
Total $2,901.92
Harrington's 49886 3789 401-534-10-31-00 Janitorial-City $137.00
Janitorial Shop-Rocky RD
408-535-10-31-00 Janitorial-City $137.00
Shop-Rocky RD
410-531-38-31-00 Janitorial-City $137.00
Shop-Rocky RD
Total $411.00
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Intercom Language 49887

21-195

001-512-50-49-05

Court Interepreter-

$130.00

Services XZ0241305
4/20/2021
Total $130.00
Lawson Electric 49888 1052-WWTP 408-535-50-48-02 WWTP-5 Phase $3,292.98
Loss Replay-Circuit
Breakers
Total $3,292.98
O'Reilly Auto Parts 49891 1265583-MAY2021 001-521-50-48-02 Batteries $167.13
001-521-50-48-04 Key Battery $6.55
408-535-50-48-04 Tire Gauge-Coupler $24.63
410-531-38-48-01 Wiper Blades $34.65
Total $232.96
Opportunity Center 49889 3738 001-571-20-31-14 Orting Opportunity $750.00
Of Orting Center Grant-May
2021
Total $750.00
Orca Pacific, Inc 49890 44905 401-534-10-31-01 Sodium $681.11
Hypochlorite
Total $681.11
Orting Valley Senior49892 1004-May 2021 001-571-20-31-06 Monthly Support- $833.33
Cent May 2021
Total $833.33
P.C. Budget & 49893 CI-301197 C-104188 001-554-30-40-00 Animal Control $2,367.32
Finance March 2021
Cl-301408 C-104188 001-566-00-40-00 1st QRT 2021 $659.09
Liquor Profit &
Excise Taxe
Total $3,026.41
PAPE Machinery 49894 12686002 410-531-38-48-01 Hy-Gard $827.59
INC
Total $827.59
Parametrix 49895 25522 001-558-60-41-01 General $170.00
Development-
Community Baptist
Church
001-558-60-41-01 General $312.50
Development-
Schoenbachler
Property Line
001-558-60-41-01 General Consulting- $1,260.00
General
001-558-60-41-01 General $1,668.75
Development
101-542-30-41-01 General Consulting- $977.50
Streets
401-534-10-41-01 General Consulting- $6,665.00
Water
401-534-10-41-19 General Consulting- $1,020.00
Telemetry O&M
Execution Time: 32 second(s) Printed by COO\FBingham on 5/7/2021 Page 4 of 7
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49895

25522

408-535-10-41-01

General Consulting-

$765.00

Parametrix
Sewer
408-594-35-41-12 WWTP $767.50
Improvements-
PreDesign
Engineering Report
408-594-35-41-12 WWTP $1,202.50
Improvements-
Project
Management
410-531-39-41-01 General Consulting- $6,533.75
Strom
410-594-31-41-30 VG Outfall $270.00
Replacement-
Preliminary Design
410-594-31-41-30 VG Outfall $417.50
Replacement-
Permitting
410-594-31-41-30 VG Outfall $1,357.50
Replacement-
Project
Management
410-594-31-41-30 VG Outfall $2,600.00
Replacement-Final
Design
410-594-31-41-30 VG Outfall $3,117.50
Replacement-
Preliminary Plans
Total $29,105.00
Pcred (landfill) 49896 34558 101-542-30-48-06 Waste Removal $25.32
401-534-50-49-17 Waste Removal $25.31
Total $50.63
Platt 49897 1M39004 408-535-50-48-02 Light Bulbs $121.32
Total $121.32
PRO-VAC 49898 106108 401-534-50-48-02 Excavate to Locate $1,535.67
Water Leak-Rainier
Lane & Leber
Total $1,535.67
Puget Sound 49899 200021064239-May2021 401-534-50-47-05 Wingate Pump $880.65
Energy Station
200021119249-May2021 401-534-50-47-02 Chlorinator $26.97
Total $907.62
Recovery Cafe 49900 CITY-005 001-571-20-31-39 Grant Recovery $833.33
Cafe-May 2021
Total $833.33
Sarco Supply 49901 1136299 408-535-10-31-00 Bathroom Supplies $196.65
Total $196.65
Schwab, Erica 49902 105-Civil Service-Consultant- 001-521-10-10-04 Civil Service- $300.00
April 2021 Consultant-April
2021
Total $300.00
SHRED-IT, C/O 49903 8181840755 001-521-20-31-03 PD Shredding $223.52
Stericycle INC
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SHRED-IT, C/O 49903

8181840784

001-514-23-31-02

City Hall Shredding

$100.57

Stericycle INC
Total $324.09
Spectral 49904 157617 408-535-10-41-03 Lab Testing $210.00
Laboratories
Total $210.00
Strassburg, Lane 49905 MAY2021-201 410-531-38-31-02 Ear Muffs- $36.01
Reimbursement
Total $36.01
Sunnyside, City Of 49906 11071-April 2021 001-523-60-41-00 Jail Fees -April $1,272.00
2021
Total $1,272.00
SwiftComply US 49907 INV-7941 401-534-60-48-04 XC2-Maintenance $1,255.80
Opco, INC Servies
Total $1,255.80
Terex USA LLC 49908 7116381 410-531-38-48-01 Replace Glow $2,174.67
Plugs-Street
Sweeper
Total $2,174.67
The Walls Law Firm 49909 100-Prosecuting Attorney-  001-515-41-41-03 Prosecuting $2,070.25
April 2021 Attorney-April 2021
Total $2,070.25
UniFirst Corporation49910 330 1737984 408-535-10-31-03 Uniform Item- $236.26
Protective Services
330 1740063 408-535-10-31-03 Uniform Item- $182.16
Protective Services
Total $418.42
US BankNA 49911 122-May2021 001-514-23-49-06 Fees for $27.30
Custody Treasury Safekeeping
Div-Mony Cntr
101-542-90-40-01 Fees for $3.90
Safekeeping
105-576-80-41-09 Fees for $3.90
Safekeeping
401-534-90-40-02 Fees for $11.70
Safekeeping
408-535-90-40-02 Fees for $19.50
Safekeeping
410-531-90-40-02 Fees for $11.70
Safekeeping
Total $78.00
Verizon Wireless 49912 9877725289 001-512-50-42-00 Cell Phones-Court $42.00
001-514-23-42-00 Cell Phones $266.65
001-521-20-45-01 Cell Phones-PD $0.00
001-521-20-45-02 Cell Connection $0.00
Data-PD
001-524-20-42-00 Cell Phones $42.00
401-534-10-42-01 Cell Phones $468.03
Execution Time: 32 second(s) Printed by COO\FBingham on 5/7/2021 Page 6 of 7

Custom Council Report



Verizon Wireless 49912

408-535-10-42-01

Cell Phones $468.03

9877725289
9877725290 001-512-50-42-00 Cell Phones-Court $44.58
001-521-20-45-01 Cell Phones-PD $530.96
001-521-20-45-02 Cell Connection $440.54
Data-PD
401-534-10-42-01 Cell Phones $20.01
408-535-10-42-01 Cell Phones $20.00
Total $2,342.80
Washington 49913 1001-49 101-542-30-48-06 Waste Hauling from $327.90
Earthworks LLC Spoils Bin
105-576-80-48-05 Waste Hauling from $327.90
Spoils Bin
401-534-50-49-17 Waste Hauling from $327.90
Spoils Bin
410-531-38-48-05 Waste Hauling from $327.90
Spoils Bin
Total $1,311.60
Water Management 49914 193124 401-534-10-41-03 Lab Testing $24.00
Lab Inc.
193205 401-534-10-41-03 Lab Testing $175.00
Total $199.00
Grand Total $79,906.67
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City Of Orting
*) Council Agenda Summary Sheet

Agenda Bill # . Study
Recommending . .
. Session Regular Meeting Dates
Committee
Dates
. AB21-37 N/A 5.12.21
Subject:
2020 Audit
Reports Department: Finance
Date Submitted: 5/6/2021
Cost of Item: s
Amount Budgeted: S
Unexpended Balance: S
Bars #: NA
Timeline: Discussion Iltem
Submitted By: Gretchen Russo, Finance Director

Fiscal Note: N/A

Attachments: 2019 Audit reports and REET (Real Estate Excise Tax) tracking report

SUMMARY STATEMENT: The State Auditor’s Office has published the Financial
Statements Audit Report and the Accountability Audit Report. A financial audit gives
assurance that government financial reports are accurate and complete. An
accountability audit assesses whether public funds and assets are protected and
accounted for and that the government agencies are following laws and regulations.

The result of the State Auditor’s tests disclosed no instances of noncompliance for
material misstatements or internal controls.

Part of the audit included a review of the use of restricted funds of REET funds. The
City receives a restricted source of tax revenue named REET 1 and 2 from the sale of
homes in Orting. This revenue is used by the City to build and maintain the City’s
streets and parks. REET 2 revenue must be used for capital expenditures (more
restrictive) while REET 1 revenue may be used for both capital and maintenance
expenditures. The attached report shows the balance as of 12/31/20 of these
restricted funds.

RECOMMENDED ACTION: Discussion Item only

FUTURE MOTION: N/A
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Office of the Washington State Auditor
Pat McCarthy

April 1, 2021

Mayor and City Council
City of Orting
Orting, Washington

Report on Accountability

Thank you for the opportunity to work with you to promote accountability, integrity and openness
in government. The Office of the Washington State Auditor takes seriously our role of providing
state and local governments with assurance and accountability as the independent auditor of public
accounts. In this way, we strive to help government work better, cost less, deliver higher value and
earn greater public trust.

Independent audits provide essential accountability and transparency for City operations. This
information is valuable to management, the governing body and public stakeholders when
assessing the government’s stewardship of public resources.

Attached is our independent audit report on the City’s compliance with applicable requirements
and safeguarding of public resources for the areas we examined. We appreciate the opportunity to
work with your staff and value your cooperation during the audit.

Sincerely,

<o

Pat McCarthy

State Auditor

Olympia, WA

Americans with Disabilities

In accordance with the Americans with Disabilities Act, we will make this document available in
alternative formats. For more information, please contact our Office at (564) 999-0950, TDD
Relay at (800) 833-6388, or email our webmaster at webmaster@sao.wa.gov.

Insurance Building, P.O. Box 40021 * Olympia, Washington 98504-0021 « (564) 999-0950 ¢ Pat.McCarthy@sao.wa.gov
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AUDIT RESULTS

Results in brief

This report describes the overall results and conclusions for the areas we examined. In those
selected areas, City operations complied, in all material respects, with applicable state laws,
regulations, and its own policies, and provided adequate controls over the safeguarding of public
resources.

In keeping with general auditing practices, we do not examine every transaction, activity, policy,
internal control, or area. As a result, no information is provided on the areas that were not
examined.

About the audit

This report contains the results of our independent accountability audit of the City of Orting from
January 1, 2019 through December 31, 2019.

Management is responsible for ensuring compliance and adequate safeguarding of public resources
from fraud, loss or abuse. This includes the design, implementation and maintenance of internal
controls relevant to these objectives.

This audit was conducted under the authority of RCW 43.09.260, which requires the Office of the
Washington State Auditor to examine the financial affairs of all local governments. Our audit
involved obtaining evidence about the City’s use of public resources, compliance with state laws
and regulations and its own policies and procedures, and internal controls over such matters. The
procedures performed were based on our assessment of risks in the areas we examined.

Based on our risk assessment for the year ended December 31, 2019, the areas examined were
those representing the highest risk of fraud, loss, abuse, or noncompliance. We examined the
following areas during this audit period:

e Financial condition

e Accounts payable — electronic fund transfers

¢ Vision software — unattached cash receipts

e Procurement — public works, professional services

e Compliance with public works projects — prevailing wages, retainage requirements
e Use of restricted of Funds — Real Estate Excise Tax (REET)

Office of the Washington State Auditor sao.wa.gov Page 4



RELATED REPORTS

Financial

Our opinion on the City’s financial statements is provided in a separate report, which includes the
City’s  financial  statements. = That report is available on our  website,
http://portal.sao.wa.gov/ReportSearch.
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INFORMATION ABOUT THE CITY

The City of Orting serves 8,635 citizens in Pierce County. It is a code city administered by an
elected Mayor and seven-elected City Council form of government.

The City Council appoints an Administrator to oversee the City’s daily operations as well as its
approximate 33 employees. The City employs a City Treasurer who is responsible for the
completion and presentation of the City's financial statements.

The City provides services to its citizens including water, sewer, stormwater, police protection,
Municipal Court, parks and recreation, building permitting and land use, planning and economic
development. For fiscal year 2019, the City had $10.7 million in revenues.

Contact information related to this report

City of Orting
102 Bridge Street S.
P.O. Box 489
Orting, WA 98360

Address:

Contact: | Scott Larson, City Administrator

Telephone: | (360) 893-2219

Website: | www.cityoforting.org

Information current as of report publish date.

Audit history

You can find current and past audit reports for the City of Orting at
http://portal.sao.wa.gov/ReportSearch.
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ABOUT THE STATE AUDITOR’S OFFICE

The State Auditor’s Office is established in the Washington State Constitution and is part of the
executive branch of state government. The State Auditor is elected by the people of Washington
and serves four-year terms.

We work with state agencies, local governments and the public to achieve our vision of increasing
trust in government by helping governments work better and deliver higher value.

In fulfilling our mission to provide citizens with independent and transparent examinations of how
state and local governments use public funds, we hold ourselves to those same standards by
continually improving our audit quality and operational efficiency, and by developing highly
engaged and committed employees.

As an agency, the State Auditor’s Office has the independence necessary to objectively perform
audits, attestation engagements and investigations. Our work is designed to comply with
professional standards as well as to satisfy the requirements of federal, state and local laws. The
Office also has an extensive quality control program and undergoes regular external peer review
to ensure our work meets the highest possible standards of accuracy, objectivity and clarity.

Our audits look at financial information and compliance with federal, state and local laws for all
local governments, including schools, and all state agencies, including institutions of higher
education. In addition, we conduct performance audits and cybersecurity audits of state agencies
and local governments, as well as state whistleblower, fraud and citizen hotline investigations.

The results of our work are available to everyone through the more than 2,000 reports we publish
each year on our website, www.sao.wa.gov. Additionally, we share regular news and other
information via an email subscription service and social media channels.

We take our role as partners in accountability seriously. The Office provides training and technical
assistance to governments both directly and through partnerships with other governmental support
organizations.

Stay connected at sao.wa.gov Other ways to stay in touch
e Find your audit team e Main telephone:
e Request public records (564) 999-0950
e Search BARS manuals (GAAP and N )
cash), and find reporting templates e Toll-free Citizen Hotline:

e Learn about our training workshops (866) 902-3900

and on-demand videos

e Discover which governments serve you
— enter an address on our map

e Explore public financial data
with the Financial Intelligence Tool

e Email:
webmaster@sao.wa.gov
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Office of the Washington State Auditor
Pat McCarthy

April 1, 2021

Mayor and City Council

City of Orting

Orting, Washington

Report on Financial Statements

Please find attached our report on the City of Orting’s financial statements.
We are issuing this report in order to provide information on the City’s financial condition.

Sincerely,

o

Pat McCarthy
State Auditor
Olympia, WA

Americans with Disabilities

In accordance with the Americans with Disabilities Act, we will make this document available in
alternative formats. For more information, please contact our Office at (564) 999-0950, TDD
Relay at (800) 833-6388, or email our webmaster at webmaster@sao.wa.gov.

Insurance Building, P.O. Box 40021 ¢ Olympia, Washington 98504-0021 « (564) 999-0950 ¢ Pat.McCarthy@sao.wa.gov
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INDEPENDENT AUDITOR’S REPORT

Report on Internal Control over Financial Reporting and on Compliance and Other
Matters Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Standards

City of Orting
January 1, 2019 through December 31, 2019

Mayor and City Council
City of Orting
Orting, Washington

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States, the financial statements of the
City of Orting, as of and for the year ended December 31, 2019, and the related notes to the
financial statements, which collectively comprise the City’s financial statements, and have issued
our report thereon dated March 15, 2021.

We issued an unmodified opinion on the fair presentation of the City’s financial statements in
accordance with its regulatory basis of accounting. We issued an adverse opinion on the fair
presentation with regard to accounting principles generally accepted in the United States of
America (GAAP) because the financial statements are prepared by the City using accounting
practices prescribed by state law and the State Auditor’s Budgeting, Accounting and Reporting
System (BARS) manual described in Note 1, which is a basis of accounting other than GAAP. The
effects on the financial statements of the variances between the basis of accounting described in
Note 1 and accounting principles generally accepted in the United States of America, although not
reasonably determinable, are presumed to be material.

As discussed in Note 10 to the 2019 financial statements, in February 2020, a state of emergency
was declared that could have a negative financial effect on the City.

INTERNAL CONTROL OVER FINANCIAL REPORTING

In planning and performing our audit of the financial statements, we considered the City’s internal
control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the City’s
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internal control. Accordingly, we do not express an opinion on the effectiveness of the City’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the City’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

COMPLIANCE AND OTHER MATTERS

As part of obtaining reasonable assurance about whether the City’s financial statements are free
from material misstatement, we performed tests of the City’s compliance with certain provisions
of laws, regulations, contracts and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing
an opinion on compliance with those provisions was not an objective of our audit, and accordingly,
we do not express such an opinion.

The results of our tests disclosed no instances of noncompliance or other matters that are required
to be reported under Government Auditing Standards.

PURPOSE OF THIS REPORT

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
City’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the City’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose. However, this
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report is a matter of public record and its distribution is not limited. It also serves to disseminate
information to the public as a reporting tool to help citizens assess government operations.

%t

Pat McCarthy
State Auditor
Olympia, WA

March 15, 2021
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INDEPENDENT AUDITOR’S REPORT

Report on the Financial Statements

City of Orting
January 1, 2019 through December 31, 2019

Mayor and City Council
City of Orting
Orting, Washington

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of the City of Orting, for the year ended
December 31, 2019, and the related notes to the financial statements, which collectively comprise
the City’s financial statements, as listed on page 11.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with the financial reporting provisions of state law and the Budgeting, Accounting
and Reporting System (BARS) manual prescribed by the State Auditor described in Note 1. This
includes determining that the basis of accounting is acceptable for the presentation of the financial
statements in the circumstances. Management is also responsible for the design, implementation
and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
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relevant to the City’s preparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the City’s internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

Unmodified Opinion on Regulatory Basis of Accounting (BARS Manual)

As described in Note 1, the City of Orting has prepared these financial statements to meet the
financial reporting requirements of state law using accounting practices prescribed by the State
Auditor’s Budgeting, Accounting and Reporting System (BARS) manual. Those accounting
practices differ from accounting principles generally accepted in the United States of America
(GAAP). The differences in these accounting practices are also described in Note 1.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the cash and investments of the City of Orting, and its changes in cash and investments, for the
year ended December 31, 2019, on the basis of accounting described in Note 1.

Basis for Adverse Opinion on U.S. GAAP

Auditing standards issued by the American Institute of Certified Public Accountants (AICPA)
require auditors to formally acknowledge when governments do not prepare their financial
statements, intended for general use, in accordance with GAAP. The effects on the financial
statements of the variances between GAAP and the accounting practices the City used, as
described in Note 1, although not reasonably determinable, are presumed to be material. As a
result, we are required to issue an adverse opinion on whether the financial statements are
presented fairly, in all material respects, in accordance with GAAP.

Adverse Opinion on U.S. GAAP

The financial statements referred to above were not intended to, and in our opinion they do not,
present fairly, in accordance with accounting principles generally accepted in the United States of
America, the financial position of the City of Orting, as of December 31, 2019, or the changes in
financial position or cash flows thereof for the year then ended, due to the significance of the
matter discussed in the above “Basis for Adverse Opinion on U.S. GAAP” paragraph.
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Matters of Emphasis

As discussed in Note 10 to the 2019 financial statements, the full extent of the COVID-19
pandemic’s direct or indirect financial impact on the City is unknown. Management’s plans in
response to this matter are also described in Note 10. Our opinion is not modified with respect to
this matter.

Other Matters
Supplementary and Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements taken
as awhole. The Schedule of Liabilities is presented for purposes of additional analysis, as required
by the prescribed BARS manual. This schedule is not a required part of the financial statements.
Such information is the responsibility of management and was derived from and relates directly to
the underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated, in all material respects, in relation to the financial statements taken as
a whole.

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING
STANDARDS

In accordance with Government Auditing Standards, we have also issued our report dated
March 15, 2021 on our consideration of the City’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on internal control over financial reporting or on compliance. That report is an

Office of the Washington State Auditor sao.wa.gov Page 9



integral part of an audit performed in accordance with Government Auditing Standards in
considering the City’s internal control over financial reporting and compliance.

%t

Pat McCarthy
State Auditor
Olympia, WA

March 15, 2021
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City of Orting

Fund Resources and Uses Arising from Cash Transactions
For the Year Ended December 31, 2019

Beginning Cash and Investments

30810
30880
388 /588

Revenues

310

320

330

340

350

360

Total Revenues:
Expenditures

510

520

530

540

550

560
570

Reserved
Unreserved
Net Adjustments

Taxes

Licenses and Permits
Intergovernmental Revenues
Charges for Goods and Services
Fines and Penalties
Miscellaneous Revenues

General Government
Public Safety

Utilities
Transportation

Natural and Economic
Environment

Social Services
Culture and Recreation

Total Expenditures:

Excess (Deficiency) Revenues over Expenditures:

Other Increases in
391-393, 596
397
385
386 /389

381, 382, 395,
398

Fund Resources

Debt Proceeds

Transfers-In

Special or Extraordinary ltems
Custodial Activities

Other Resources

Total Other Increases in Fund Resources:

Other Decreases in Fund Resources

594-595
591-593, 599
597

585

586 / 589
581, 582

Capital Expenditures

Debt Service

Transfers-Out

Special or Extraordinary ltems
Custodial Activities

Other Uses

Total Other Decreases in Fund Resources:

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

5081000
5088000

Reserved
Unreserved

Total Ending Cash and Investments

The accompanying notes are an integral part of this statement.

Total for All
Funds 001 Current
(Memo Only) Expense 101 City Streets 104 Cemetery
1,502,331 - - -
17,804,959 3,783,305 291,572 45
3,578,155 2,911,233 217,104 -
254,831 254,831 - -
855,867 257,449 184,442 -
5,544,454 269,050 - 24,602
108,239 63,104 - -
457,983 99,633 27,625 1,050
10,799,529 3,855,300 429,171 25,652
1,072,331 937,216 3,330 2,170
2,013,087 2,013,087 - -
2,579,505 5,682 14 29,152
245,627 (15) 244,263 -
224,304 224,304 - -
2,296 2,296 - -
393,726 167,005 - -
6,530,876 3,349,475 247,607 31,322
4,268,653 505,825 181,564 (5,670)
48,597 48,597 - -
6,829,679 - 55,412 22,014
13,205 12,879 - 326
143,855 2,523 - -
7,035,336 63,999 55,412 22,340
4,830,207 140,748 41,748 -
400,780 49,018 - -
6,829,679 3,225,217 372,181 4,997
5,546 5,486 - -
139,000 - - -
12,205,212 3,420,469 413,929 4,997
(901,223) (2,850,645) (176,953) 11,673
1,616,084 - - -
16,789,986 932,659 114,620 11,715
18,406,070 932,659 114,620 11,715
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City of Orting

Fund Resources and Uses Arising from Cash Transactions
For the Year Ended December 31, 2019

Beginning Cash and Investments

30810
30880
388 /588

Revenues

310

320

330

340

350

360

Total Revenues:
Expenditures

510

520

530

540

550

560
570

Reserved
Unreserved
Net Adjustments

Taxes

Licenses and Permits
Intergovernmental Revenues
Charges for Goods and Services
Fines and Penalties
Miscellaneous Revenues

General Government
Public Safety

Utilities
Transportation

Natural and Economic
Environment

Social Services
Culture and Recreation

Total Expenditures:

Excess (Deficiency) Revenues over Expenditures:

Other Increases in
391-393, 596
397
385
386 /389

381, 382, 395,
398

Fund Resources

Debt Proceeds

Transfers-In

Special or Extraordinary ltems
Custodial Activities

Other Resources

Total Other Increases in Fund Resources:

Other Decreases in Fund Resources

594-595
591-593, 599
597

585

586 / 589
581, 582

Capital Expenditures

Debt Service

Transfers-Out

Special or Extraordinary ltems
Custodial Activities

Other Uses

Total Other Decreases in Fund Resources:

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

5081000
5088000

Reserved
Unreserved

Total Ending Cash and Investments

The accompanying notes are an integral part of this statement.

120 Police
105 Parks 107 Tourism Department
Department Fund 108 TBD Drug
780,998 6,283 220,239 3,844
308,319 601 140,898 -
4,814 - - -
23,231 152 6,554 89
336,364 753 147,452 89
4,093 - - -
107 - - -
226,721 - - -
230,921 - - -
105,443 753 147,452 89
77,806 - 86,587 -
204,253 - - -
282,059 - 86,587 -
(176,616) 753 60,865 89
604,381 7,037 281,105 3,933
604,381 7,037 281,105 3,933
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For the Year Ended December 31, 2019

Beginning Cash and Investments

30810
30880
388 /588

Revenues

310

320

330

340

350

360

Total Revenues:
Expenditures

510

520

530

540

550

560
570

Reserved
Unreserved
Net Adjustments

Taxes

Licenses and Permits
Intergovernmental Revenues
Charges for Goods and Services
Fines and Penalties
Miscellaneous Revenues

General Government
Public Safety

Utilities
Transportation

Natural and Economic
Environment

Social Services
Culture and Recreation

Total Expenditures:

Excess (Deficiency) Revenues over Expenditures:

Other Increases in
391-393, 596
397
385
386 /389

381, 382, 395,
398

Fund Resources

Debt Proceeds

Transfers-In

Special or Extraordinary ltems
Custodial Activities

Other Resources

Total Other Increases in Fund Resources:

Other Decreases in Fund Resources

594-595
591-593, 599
597

585

586 / 589
581, 582

Capital Expenditures

Debt Service

Transfers-Out

Special or Extraordinary ltems
Custodial Activities

Other Uses

Total Other Decreases in Fund Resources:

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

5081000
5088000

Reserved
Unreserved

Total Ending Cash and Investments

The accompanying notes are an integral part of this statement.

City of Orting
Fund Resources and Uses Arising from Cash Transactions

202 LOCAL 203 LOCAL 303 Emergency
Vehicle Backhoe Evacuation 304 City Hall
Purchase 2016 Purchase 2017 Bridge Fund Construction
- - - 444,591
- - 336,831 -
- - - 29,719
- - 336,831 29,719
- - 336,831 29,719
100,534 24,085 171,884 5,255,750
100,534 24,085 171,884 5,255,750
- - 453,303 1,429,521
100,534 24,085 - -
- - 55,412 -
100,534 24,085 508,715 1,429,521
3,855,948
- - - 4,300,540
- - - 4,300,540
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City of Orting

Fund Resources and Uses Arising from Cash Transactions

For the Year Ended December 31, 2019

Beginning Cash and Investments

30810
30880
388 /588

Revenues
310
320
330
340
350
360

Total Revenues:

Expenditures
510
520
530
540
550

560
570

Reserved
Unreserved
Net Adjustments

Taxes

Licenses and Permits
Intergovernmental Revenues
Charges for Goods and Services
Fines and Penalties
Miscellaneous Revenues

General Government
Public Safety

Utilities
Transportation

Natural and Economic
Environment

Social Services
Culture and Recreation

Total Expenditures:

Excess (Deficiency) Revenues over Expenditures:

Other Increases in Fund Resources

391-393, 596
397

385

386 /389

Debt Proceeds

Transfers-In

Special or Extraordinary ltems
Custodial Activities

381, 382, 395, Other Resources

398

Total Other Increases in Fund Resources:

Other Decreases in Fund Resources

594-595
591-593, 599
597

585

586 / 589
581, 582

Capital Expenditures

Debt Service

Transfers-Out

Special or Extraordinary ltems
Custodial Activities

Other Uses

Total Other Decreases in Fund Resources:

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

5081000
5088000

Reserved
Unreserved

Total Ending Cash and Investments

The accompanying notes are an integral part of this statement.

320

Transportation

Impact 401 Water 408 Wastewater 410 Stormwater
519,360 - - -
- 1,552,126 7,571,441 2,381,694

- - - 77,145
91,977 1,947,073 2,325,269 881,669

- 45,135 - -

9,990 45,031 153,237 39,139
101,967 2,037,239 2,478,506 997,953
- 46,217 67,847 11,458

- 1,075,844 990,993 477,813

1,379 - - -
1,379 1,122,061 1,058,840 489,271
100,588 915,178 1,419,666 508,682
- - 139,000 2,332

- - 139,000 2,332

3,740 141,669 403,900 161,076

- 227,143 - -

- 681,619 1,616,525 669,475

- - - 60

- 139,000 - -

3,740 1,189,431 2,020,425 830,611
96,848 (274,253) (461,759) (319,597)
616,208 - - -
- 1,277,876 7,109,681 2,062,099
616,208 1,277,876 7,109,681 2,062,099

Page 15



Beginning Cash and Investments

30810
30880
388 /588

Revenues

310

320

330

340

350

360

Total Revenues:
Expenditures

510

520

530

540

550

560
570

Reserved
Unreserved
Net Adjustments

Taxes

Licenses and Permits
Intergovernmental Revenues
Charges for Goods and Services
Fines and Penalties
Miscellaneous Revenues

General Government
Public Safety

Utilities
Transportation

Natural and Economic
Environment

Social Services
Culture and Recreation

Total Expenditures:

Excess (Deficiency) Revenues over Expenditures:

Other Increases in
391-393, 596
397
385
386 /389

381, 382, 395,
398

Fund Resources

Debt Proceeds

Transfers-In

Special or Extraordinary ltems
Custodial Activities

Other Resources

Total Other Increases in Fund Resources:

Other Decreases in Fund Resources

594-595
591-593, 599
597

585

586 / 589
581, 582

Capital Expenditures

Debt Service

Transfers-Out

Special or Extraordinary ltems
Custodial Activities

Other Uses

Total Other Decreases in Fund Resources:

Increase (Decrease) in Cash and Investments:
Ending Cash and Investments

5081000
5088000

Reserved
Unreserved

Total Ending Cash and Investments

The accompanying notes are an integral part of this statement.

City of Orting
Fund Resources and Uses Arising from Cash Transactions
For the Year Ended December 31, 2019

412 Utility Land

701 Cemetery

704 Skinner

Acquisition Perpetual Fund Estate Fund
- 510,217 472,754
768,821 - -
5,628 8,775 8,130
5,628 8,775 8,130
5,628 8,775 8,130
1,200,000 - -
1,200,000 - -
1,890,109 - -
1,890,109 - -
(684,481) 8,775 8,130
- 518,992 480,884
84,340 - -
84,340 518,992 480,884
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City of Orting
Fiduciary Fund Resources and Uses Arising from Cash Transactions
For the Year Ended December 31, 2019

Total for All
Funds
(Memo Only) Custodial
308 Beginning Cash and Investments 8,922 8,922
388 & 588 Net Adjustments - -
310-390 Additions 78,767 78,767
510-590 Deductions 79,366 79,366
:;l:/te!snt(r:rzzﬁ?s (Decrease) in Cash and (599) (599)
508 Ending Cash and Investments 8,324 8,324

The accompanying notes are an integral part of this statement.
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City of Orting
Notes to the Financial Statements
For the year ended December 31, 2018

Note 1-S f Signifi ine Polici

The City of Orting was incorporated on April 22, 1889 and operates under the laws of the state of
Washington applicable to an optional code city with a Mayor-Council form of government. The City
of Orting is a general purpose local government and provides public safety, fire prevention, street
improvement, parks and recreation, health and social services, and general administrative services. In
addition, the City owns and operates a water and sewer system.

The City of Orting reports financial activity in accordance with the Cash Basis Budgeting, Accounting and
Reporting System (BARS) Manual prescribed by the State Auditor’s Office under the authority of
Washington State law, Chapter 43.09 RCW. This manual prescribes a financial reporting framework that
differs from generally accepted accounting principles (GAAP) in the following manner:

e Financial transactions are recognized on a cash basis of accounting as described below.

e Component units are required to be disclosed, but are not included in the financial statements.
(see note to the financial statements)

e Government-wide statements, as defined in GAAP, are not presented.

e All funds are presented, rather than a focus on major funds.

e The Schedule of Liabilities is required to be presented with the financial statements as
supplementary information.

e Supplementary information required by GAAP is not presented.

e Ending balances are not presented using the classifications defined in GAAP.

A. Fund Accounting

Financial transactions of the government are reported in individual funds. Each fund uses a
separate set of self-balancing accounts that comprises its cash and investments, revenues and
expenditures. The government’s resources are allocated to and accounted for in individual funds
depending on their intended purpose. Each fund is reported as a separate column in the financial
statements, except for fiduciary funds, which are presented by fund types. The total column is
presented as “memo only” because any interfund activities are not eliminated. The following
fund types are used:

GOVERNMENTAL FUND TYPES:
General Fund

This fund is the primary operating fund of the government. It accounts for all financial
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resources except those required or elected to be accounted for in another fund.

Special Revenue Funds

These funds account for specific revenue sources that are restricted or committed to expenditures
for specified purposes of the government.

Debt Service Funds

These funds account for the financial resources that are restricted, committed, or assigned
to expenditures for principal, interest and related costs on general long-term debt.

Capital Projects Funds

These funds account for financial resources which are restricted, committed, or assigned for the
acquisition or construction of capital facilities or other capital assets.

Permanent
Funds

These funds account for financial resources that are legally restricted to the extent that only
earnings, and not principal, may be used for purposes that support programs for the benefit of the
government or its citizenry.

PROPRIETARY FUND TYPES:
Enterprise Funds

These funds account for operations that provide goods or services to the general public and
are supported primarily through user charges.

FIDUCIARY FUND TYPES:

Fiduciary funds account for assets held by the government in a trustee capacity or as an agent
on behalf of others.

Private-Purpose Trust Funds
These funds report all trust arrangements under which principal and income benefit individuals,
private organizations or other governments.

Custodial Funds
These funds are used to account assets that the government holds on behalf of others in a custodial
capacity.
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B. Basis of Accounting and Measurement Focus

Financial statements are prepared using the cash basis of accounting and measurement focus.
Revenues are recognized when cash is received and expenditures are recognized when paid.

In accordance with state law the City of Orting also recognizes expenditures paid during twenty
days after the close of the fiscal year for claims incurred during the previous period.

C. Cash and Investments

See Note 3, Deposits and Investments.

D. Capital Assets
Capital assets are assets with an initial individual cost of more than $5,000 and an estimated useful

life in excess of 5 years. Capital assets and inventory are recorded as capital expenditures when
purchased.

E. Compensated Absences

Vacation leave may be accumulated up to thirty days and is payable upon separation or retirement.
Sick leave may be accumulated up to 960 hours. Upon separation or retirement non-management
employees receive payment for unused sick leave depending on their tenure. Upon separation or
retirement managers receive 25% of a maximum accumulation of 960 hours of sick leave. Payments
are recognized as expenditures when paid.

F. Long-Term Debt

See Note 6, Debt Service Requirements.

G. Reserved Portion of Ending Cash and Investments

Beginning and Ending Cash and Investments is reported as reserved when it is subject to restrictions
on use imposed by external parties or due to internal commitments established by the city’s
legislative body. When expenditures that meet restrictions are incurred, the city intends to use
reserved resources first before using unreserved amounts.

Reservations of Ending Cash and Investments consist of:

General Facility Charge/Impact Fee Reserve:
Transportation Impact $615,000
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Note 2 — Budget Compliance
A. Budgets

The City of Orting adopts annual appropriated budgets. These budgets are appropriated at the fund
level. The budget constitutes the legal authority for expenditures at that level. Annual appropriations
for these funds lapse at the fiscal year end.

Annual appropriated budgets are adopted on the same basis of accounting as used for financial

reporting.

The appropriated and actual expenditures for the legally adopted budgets were as follow:

Fund/Department Final Appropriated Actual Expenditures Variance
Amounts
General Fund: 6,963,472.48 6,769,943.09 193,529.39
Streets: 1,037,163.95 661,532.89 375,631.06
Cemetery: 47,211.75 36,321.34 10,890.41
Parks: 1,206,311.85 512,980.11 693,331.74
162 Bridge: 790,720.00 508,715.41 282,004.59
City Hall Construction: 5,724,534.00 1,429,519.69 4,295,014.31
Tourism: 5,720.00 - 5,720.00
TBD: 199,200.00 86,586.96 112,613.04
Police Drug: 3,829.60 - 3,829.60
2016 Vehicle Purchase: 101,046.05 100,534.07 511.98
*2017 Backhoe Purchase: 23,355.00 24,084.68 (729.68)
Transportation Impact: 450,000.00 5,118.75 444 881.25
Water: 2,602,265.03 2,311,488.34 290,776.69
Wastewater: 5,412,190.41 3,079,265.43 2,332,924.98
Stormwater: 2,795,732.10 1,319,880.26 1,475,851.84
Utility Facility: 1,974,187.97 1,890,108.70 84,079.27
Skinner: 2,000.00 - 2,000.00

*The 2017 Backhoe Purchase fund exists for funding debt that was authorized by Ordinance 2017-
1013. The budget for this fund is presented for information purposes as repayment for the debt was
authorized by adoption of the ordinance.

Budgeted amounts are authorized to be transferred between departments within any fund/object
classes within departments, however, any revisions that alter the total expenditures of a fund, or that
affect the number of authorized employee positions, salary ranges, hours, or other conditions of
employment must be approved by the city’s legislative body.
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Note 3 — Deposits and Investments

Investments are reported at original cost. Investments by type at December 31, 2019 are as follows:

Investments held by city as an
City’s own agent for other local governments,

Type Deposit or Investment . .. . Total

investments individuals or private

organizations.

Bank deposits
L.G.IP. $11,993,678.35 | $0.00 $11,993,678.35
U.S. Government & Agency | $4,800,643.54 $0.00 $4,800,643.54
Securities
Total $16,794,321.89 | $0.00 $16,794,321.89

It is the city’s policy to invest all temporary cash surpluses. The interest on these investments is prorated
to the various funds.

Investments in the State Local Government Investment Pool (LGIP)

The (city/county/district) is a voluntary participant in the Local Government Investment Pool, an external
investment pool operated by the Washington State Treasurer. The pool is not rated and not registered with
the SEC. Rather, oversight is provided by the State Finance Committee in accordance with Chapter 43.250
RCW. Investments in the LGIP are reported at amortized cost, which is the same as the value of the pool
per share. The LGIP does not impose any restrictions on participant withdrawals.

The Office of the State Treasurer prepares a stand-alone financial report for the pool. A copy of the report
is available from the Office of the State Treasurer, PO Box 40200, Olympia, Washington 98504-0200,
online at www.tre.wa.gov.

Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in event of a failure of a depository financial institution,
the city would not be able to recover deposits or would not be able to recover collateral securities that are
in possession of an outside party. The city’s deposits and certificates of deposit are mostly covered by
federal depository insurance (FDIC) or by collateral held in a multiple financial institution collateral pool
administered by the Washington Public Deposit Protection Commission (PDPC).

All investments are insured, registered or held by the city or its agent in the government’s name.

Note 4 - Property Tax

The county treasurer acts as an agent to collect property tax levied in the county for all taxing authorities.
Collections are distributed after the end of each month.
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Property tax revenues are recognized when cash is received by the city. Delinquent taxes are considered
fully collectible because a lien affixes to the property after tax is levied.

The city’s regular levy for the year 2019 was $1.6000 per $1,000 on an assessed valuation of $801,618,373
for a total regular levy of $1,288,970.

Note 5 - Interfund Loans

The following table displays interfund loan activity during 2018:

. ) Balance Balance
Borrowing Fund | Lending Fund /12019 New Loan Repayments 12/31/2019
Water Wastewater $139,000 $0 $139,000 $0

te 6 — Debt Service Requirement
Debt Service

The accompanying Schedule of Liabilities (09) provides more details of the outstanding debt and liabilities
of the city and summarizes the city’s debt transactions for year ended December 31, 2019.

The debt service requirements for general obligation bonds, revenue bonds and loans are as follows:

Interest Principal Total
2019 $§ 54,868.10 S 341,907.14 S 396,775.23
2020 S 54,433.54 S 349,682.26 S 404,115.79
2021 S 32,187.10 S 357,868.99 S 390,056.09
2022 $ 23,380.98 S 205,799.61 S 229,180.59
2023 § 18,242.62 S 203,775.39 S 222,018.02
2024-2028 S 48,886.73 S 814,778.87 S 863,665.60
2029-2030 $ 2,44434 S 162,955.77 S 165,400.11
TOTALS  $234,443.41  $2,436,768.03 $2,671,211.43

Note 7 — Pension Plans

A. State Sponsored Pension Plans

Substantially all city’s full-time and qualifying part-time employees participate in the following statewide
retirement systems administered by the Washington State Department of Retirement Systems (DRS), under
cost-sharing, multiple-employer public employee defined benefit and defined contribution retirement plans.

The State Legislature establishes, and amends, laws pertaining to the creation and administration of all
public retirement systems.
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The Department of Retirement Systems, a department within the primary government of the State of
Washington, issues a publicly available comprehensive annual financial report (CAFR) that includes
financial statements and required supplementary information for each plan. The DRS CAFR may be
obtained by writing to:

Department of Retirement Systems
Communications Unit

P.O. Box 48380

Olympia, WA 98540-8380

Also, the DRS CAFR may be downloaded from the DRS website at www.drs.wa.gov.

At June 30, 2019 (the measurement date of the plans), the city’s proportionate share of the collective net
pension liabilities, as reported on the Schedule 09, was as follows:

E_ml?l_oyg Allocation % Liability (Asset)
Contributions
PERS 1 $85,788 0.011964% $460,058
PERS 2/3 $126,235 0.015456% $ 150,130
LEOFF 2 $48,100 0.026088% ($604,379)

LEOFF Plan 2

The city also participates in the LEOFF Plan 2. The Legislature, by means of a special funding arrangement,
appropriates money from the state general fund to supplement the current service liability and fund the prior
service costs of Plan 2 in accordance with the recommendations of the Pension Funding Council and the
LEOFF Plan 2 Retirement Board. This special funding situation is not mandated by the state constitution
and could be changed by statute.

Note 8 — Risk Management

The City of Orting is a member of the Association of Washington Cities Risk Management Service Agency
(AWC RMSA). Chapter 48.62 RCW authorizes the governing body of any one or more governmental
entities to form together into or join a pool or organization for the joint purchasing of insurance, and/or
joint self-insuring, and/or joint hiring or contracting for risk management services to the same extent that
they may individually purchase insurance, self-insure, or hire or contract for risk management services. An
agreement to form a pooling arrangement was made pursuant to the provisions of Chapter 39.34 RCW, the
Interlocal Cooperation Act. The AWC RMSA was formed on January 1, 1989, when 32 municipalities in
the State of Washington joined by signing an Interlocal Governmental Agreement to pool their self-insured
losses and jointly purchase insurance and administrative services. As of December 31, 2019, 100
municipalities/entities participate in the AWC RMSA pool.

The AWC RMSA allows members to establish a program of joint insurance and provides risk management
services to all members. All coverages, with the exception of pollution liability, are on an occurrence basis.
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The AWC RMSA provides all risk property, comprehensive crime, general liability, automobile liability,
police liability, public officials’ liability, employee fidelity and faithful performance, pollution liability,
cyber liability, and equipment breakdown insurance coverage. Equipment breakdown is included with the
property insurance carrier and fidelity (crime), pollution liability, and cyber liability coverages are stand-
alone policies, which the AWC RMSA procures for its members. The AWC RMSA also allows members
with airports to group purchase airport liability coverage.

Members pay an annual assessment to the AWC RMSA. The AWC RMSA is responsible for payment of
all covered causes of loss against the jurisdiction above the stated retention. All members in the AWC
RMSA have $15 million in both per occurrence and aggregate liability limits. For the first $1 million in
liability limits, AWC RMSA is self-insured for its Self-Insured Retention (SIR) of $250,000, per
occurrence, and is reinsured by Great American for the additional $750,000. The $9 million in excess
liability coverage limits is provided through an excess liability policy purchased from Argonaut Insurance
Company. The $5 million in excess liability coverage limits above the first layer of excess coverage is
purchased from Allied World National Assurance Company. Since AWC RMSA is a cooperative program,
there is joint liability among the participating members. The excess property coverage is purchased through
Lexington Insurance Company and in 2019, AWC RMSA carried a retention of $200,000 and limits up to
$250 million. All commercial policies have been purchased through the Pool’s Broker of Record, Aon.

Members contract to remain in the AWC RMSA pool for a minimum of one year and must give a one-year
notice before terminating participation. Even after termination, a member is still responsible for
contributions to the Pool for any unresolved, unreported, and in-process claims for the period they were
signatory to the Interlocal Governmental Agreement.

The AWC RMSA establishes a loss fund for both reported and unreported insured events, which includes
estimates of both future payments of losses and related claim adjustment expenses.

In accordance with WAC 200.100.02023, the AWC RMSA is governed by a board of directors, which is
comprised of elected officials of participating members.

Note 9 — Health & Welfare

The City of Orting is a member of the Association of Washington Cities Employee Benefit Trust Health
Care Program (AWC Trust HCP). Chapter 48.62 RCW provides that two or more local government entities
may, by Interlocal agreement under Chapter 39.34 RCW, form together or join a pool or organization for
the joint purchasing of insurance, and/or joint self-insurance, to the same extent that they may individually
purchase insurance, or self-insure.

An agreement to form a pooling arrangement was made pursuant to the provisions of Chapter 39.34 RCW,
the Interlocal Cooperation Act. The AWC Trust HCP was formed on January 1, 2014 when participating
cities, towns, and non-city entities of the AWC Employee Benefit Trust in the State of Washington joined
together by signing an Interlocal Governmental Agreement to jointly self-insure certain health benefit plans
and programs for participating employees, their covered dependents and other beneficiaries through a
designated account within the Trust.

As of December 31, 2019, 261 cities/towns/non-city entities participate in the AWC Trust HCP.
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The AWC Trust HCP allows members to establish a program of joint insurance and provides health and
welfare services to all participating members. The AWC Trust HCP pools claims without regard to
individual member experience. The pool is actuarially rated each year with the assumption of projected
claims run-out for all current members. The AWC Trust HCP includes medical, dental and vision insurance
through the following carriers: Kaiser Foundation Health Plan of Washington, Kaiser Foundation Health
Plan of Washington Options, Inc., Regence BlueShield, Asuris Northwest Health, Delta Dental of
Washington, and Vision Service Plan. Eligible members are cities and towns within the state of
Washington. Non-City Entities (public agency, public corporation, intergovernmental agency, or political
subdivision within the state of Washington) are eligible to apply for coverage into the AWC Trust HCP,
submitting application to the Board of Trustees for review as required in the Trust Agreement.

Participating employers pay monthly premiums to the AWC Trust HCP. The AWC Trust HCP is
responsible for payment of all covered claims. In 2019, the AWC Trust HCP purchased stop loss insurance
for Regence/Asuris plans at an Individual Stop Loss (ISL) of $1.5 million through Commencement Bay
Risk Management, and Kaiser ISL at $1 million with Companion Life through ASG Risk Management.
The aggregate policy is for 200% of expected medical claims.

Participating employers contract to remain in the AWC Trust HCP for a minimum of three years.
Participating employers with over 250 employees must provide written notice of termination of all coverage
a minimum of 12 months in advance of the termination date, and participating employers with under 250
employees must provide written notice of termination of all coverage a minimum of 6 months in advance
of termination date. When all coverage is being terminated, termination will only occur on December 31.
Participating employers terminating a group or line of coverage must notify the AWC Trust HCP a
minimum of 60 days prior to termination. A participating employer’s termination will not obligate that
member to past debts, or further contributions to the AWC Trust HCP. Similarly, the terminating member
forfeits all rights and interest to the AWC Trust HCP Account.

The operations of the Health Care Program are managed by the Board of Trustees or its delegates. The
Board of Trustees is comprised of four regionally elected officials from Trust member cities or towns, the
Employee Benefit Advisory Committee Chair and Vice Chair, and two appointed individuals from the
AWC Board of Directors, who are from Trust member cities or towns. The Trustees or its appointed
delegates review and analyze Health Care Program related matters and make operational decisions
regarding premium contributions, reserves, plan options and benefits in compliance with Chapter 48.62
RCW. The Board of Trustees has decision authority consistent with the Trust Agreement, Health Care
Program policies, Chapter 48.62 RCW and Chapter 200-110-WAC.

The accounting records of the AWC Trust HCP are maintained in accordance with methods prescribed by
the State Auditor’s office under the authority of Chapter 43.09 RCW. The AWC Trust HCP also follows
applicable accounting standards established by the Governmental Accounting Standards Board (“GASB”).
In 2018, the retiree medical plan subsidy was eliminated, and is noted as such in the report for the fiscal
year ending December 31, 2018. Year-end financial reporting is done on an accrual basis and submitted to
the Office of the State Auditor as required by Chapter 200-110 WAC. The audit report for the AWC Trust
HCP is available from the Washington State Auditor’s office.
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Note 10 — Subsequent Events — COVID-19 Pandemic

In February 2020, the Governor of the state of Washington declared a state of emergency in response to the
spread of a deadly new virus. In the weeks following the declaration, precautionary measures to slow the
spread of the virus have been ordered. These measures include closing schools, colleges and universities,
cancelling public events, prohibiting public and private gatherings, and requiring people to stay home unless
they are leaving for an essential function.

The Mayor of Orting has also declared an emergency due to the ongoing pandemic. Management expects
to have costs that were not contemplated in the 2020 budget, but we have been taking steps to mitigate the
impact on the amounts that were originally allocated in the budget. It is not clear at this time what the full
2020 impact of this pandemic and likely recession will cause to the City’s finances, but we will continue to
monitor the situation and adjust expenses to preserve the city’s financial position.

Note 11 — Construction Commitment

The City has an active construction project as of December 31, 2020 which includes the construction of
new municipal facilities.

At year-end the city has spent $1,011,957 with our contractor with $4,463,381 remaining.

Cash to pay for this project has been placed in a separate fund and the project is completely cash financed
and no additional funds are anticipated to be raised to complete the project.

Page 27



City of Orting
Schedule of Liabilities
For the Year Ended December 31, 2019

Beginning
ID. No. Description Due Date Balance Additions Reductions Ending Balance
General Obligation Debt/Liabilities
251.11 LOCAL Backhoe Purchase 6/1/2021 67,037 - 21,264 45,773
251.11 LOCAL Vehicle Purchase 6/1/2021 279,822 - 88,762 191,060
263.51 2018 Police Vehicle Purchase 11/7/2023 156,324 48,597 37,979 166,942
Total General Obligation Debt/Liabilities: 503,183 48,597 148,005 403,775
Revenue and Other (non G.0.) Debt/Liabilities
259.12 Compensated Absences 219,540 225,748 201,683 243,605
264.30 Pension liabilities 767,142 - 156,953 610,189
263.82 Harman Reservoir 10/1/2021 91,966 - 30,655 61,311
263.82 North End Reservoir 10/1/2029 1,802,040 - 163,822 1,638,218
Total Revenue and Other (non G.0.) 2,880,688 225,748 553,113 2,553,323
Debt/Liabilities:
Total Liabilities: 3,383,871 274,345 701,118 2,957,098
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ABOUT THE STATE AUDITOR’S OFFICE

The State Auditor’s Office is established in the Washington State Constitution and is part of the
executive branch of state government. The State Auditor is elected by the people of Washington
and serves four-year terms.

We work with state agencies, local governments and the public to achieve our vision of increasing
trust in government by helping governments work better and deliver higher value.

In fulfilling our mission to provide citizens with independent and transparent examinations of how
state and local governments use public funds, we hold ourselves to those same standards by
continually improving our audit quality and operational efficiency, and by developing highly
engaged and committed employees.

As an agency, the State Auditor’s Office has the independence necessary to objectively perform
audits, attestation engagements and investigations. Our work is designed to comply with
professional standards as well as to satisfy the requirements of federal, state and local laws. The
Office also has an extensive quality control program and undergoes regular external peer review
to ensure our work meets the highest possible standards of accuracy, objectivity and clarity.

Our audits look at financial information and compliance with federal, state and local laws for all
local governments, including schools, and all state agencies, including institutions of higher
education. In addition, we conduct performance audits and cybersecurity audits of state agencies
and local governments, as well as state whistleblower, fraud and citizen hotline investigations.

The results of our work are available to everyone through the more than 2,000 reports we publish
each year on our website, www.sao.wa.gov. Additionally, we share regular news and other
information via an email subscription service and social media channels.

We take our role as partners in accountability seriously. The Office provides training and technical
assistance to governments both directly and through partnerships with other governmental support
organizations.

Stay connected at sao.wa.gov Other ways to stay in touch
e Find your audit team e Main telephone:
e Request public records (564) 999-0950
e Search BARS manuals (GAAP and N )
cash), and find reporting templates e Toll-free Citizen Hotline:

e Learn about our training workshops (866) 902-3900

and on-demand videos

e Discover which governments serve you
— enter an address on our map

e Explore public financial data
with the Financial Intelligence Tool

e Email:
webmaster@sao.wa.gov

Office of the Washington State Auditor sao.wa.gov Page 29


http://www.sao.wa.gov/
https://sao.wa.gov/about-audits/find-your-audit-team/
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REET

As of 12/31/2020
2018 PARKS 2018 STREETS
Type of Funds Amount Type of Funds Amount Type of Funds Amount Type of Funds Amount
REET 2 PARKS $101,659.34  REET 1 PARKS $249,131.71 REET 2 STREET $101,659.34 REET 1 STREET $241,700.29
*Park Impact Fees $29,880.00
Capital Exp 144,666.55  Maint Exp S 186,562.08 Capital Exp $ 359,819.86  Maint Exp S 278,334.44
2018 Carryover (REET 2) (43,007.21) Carryover (REET 1) $92,449.63 2018 Carryover (REET 2) ($258,160.52)  Carryover (REET 1) ($36,634.15)
2019 PARKS 2019 STREETS
REET 2 PARKS $118,122.88  REET 1 PARKS $98,980.25 REET 2 STREET $108,551.55 REET 1 STREET $108,551.60
*Park Impact Fees $4,814.00
Capital Exp 76,422.11  Maint Exp S 245,591.85 Capital Exp S 45,602.41 Maint Exp S 243,987.30
2019 Carryover (REET 2) (1,306.44) Carryover (REET 1) (549,347.97)] 12019 Carryover (REET 2) ($195,211.38)  Carryover (REET 1) ($172,069.85)
2020 PARKS 2020 STREETS
REET 2 PARKS $145,457.05  REET 1 PARKS $109,593.68 REET 2 STREET $145,630.06 REET 1 STREET $100,000.00
*Park Impact Fees $0.00
Capital Exp 55,945.28  Maint Exp S 387,643.98 Capital Exp S 107,948.06 Maint Exp S 349,864.79
2020 Carryover (REET 2) $88,205.33  Carryover (REET 1) ($327,398.27)] |Carryover (REET 2) ($157,529.38)  Carryover (REET 1) ($421,934.64)

A negative carryover means that the City has spent more than we have received in REET revenue.

REET 2 - More restrictive - Capital Expenditures only






